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Bur. of Consumer Financial Protection

G-24—DEFERRED INTEREST OFFER CLAUSES

(a) For Credit Card Accounts Under an Open-
End (Not Home-Secured) Consumer Credit Plan

[Interest will be charged to your account
from the purchase date if the purchase bal-
ance is not paid in full within the/by [de-
ferred interest period/date] or if you make a
late payment.]

(b) For Other Open-End Plans

[Interest will be charged to your account
from the purchase date if the purchase bal-
ance is not paid in full within the/by [de-
ferred interest period/date] or if your ac-
count is otherwise in default.]

G—25(A)—CONSENT FORM FOR OVER-THE-
CREDIT LIMIT TRANSACTIONS

Your Choice Regarding Over-the-Credit Limit
Coverage

Unless you tell us otherwise, we will de-
cline any transaction that causes you to go
over your credit limit. If you want us to au-
thorize these transactions, you can request
over-the-credit limit coverage.

If you have over-the-credit limit coverage
and you go over your credit limit, we will
charge you a fee of up to $35. We may also in-
crease your APRs to the Penalty APR of
XX.XX%. You will only pay one fee per bill-
ing cycle, even if you go over your limit mul-
tiple times in the same cycle.

Even if you request over-the-credit limit
coverage, in some cases we may still decline
a transaction that would cause you to go
over your limit, such as if you are past due
or significantly over your credit limit.

If you want over-the-limit coverage and to
allow us to authorize transactions that go
over your credit limit, please:

—~Call us at [telephone number];

—Visit [Web site]; or

—~Check or initial the box below, and return
the form to us at [address].

I want over-the-limit coverage. I under-
stand that if I go over my credit limit, my
APRs may be increased and I will be charged
a fee of up to $35. [I have the right to cancel
this coverage at any time.]

[ Ido not want over-the-limit coverage. I
understand that transactions that exceed my
credit limit will not be authorized.]

Printed Name:
Date:

[Account Number]:

G—25(B)—REVOCATION NOTICE FOR PERIODIC
STATEMENT REGARDING OVER-THE-CREDIT
LIMIT TRANSACTIONS

You currently have over-the-credit limit
coverage on your account, which means that
we pay transactions that cause you go to
over your credit limit. If you do go over your
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credit limit, we will charge you a fee of up to
$35. We may also increase your APRs. To re-
move over-the-credit-limit coverage from
your account, call us at 1-800-xXXXXXX Or
visit [insert Web site].

[You may also write us at: [insert ad-
dress].]

[You may also check or initial the box
below and return this form to us at: [insert
address].

I want to cancel over-the-limit coverage
for my account.

Printed Name:

Date:

[Account Number]:

APPENDIX H TO PART 1026—CLOSED-END
MODEL FORMS AND CLAUSES

H-1 Credit Sale Model Form (§1026.18)

H-2 Loan Model Form (§1026.18)

H-3 Amount Financed Itemization Model
Form (§1026.18(c))

H-4(A) Variable-Rate Model Clauses
(§1026.18(f)(1))

H-4(B) Variable-Rate Model Clauses
(§1026.18(£)(2))

H-4(C) Variable-Rate Model Clauses
(§1026.19(b))

H-4(D) Variable-Rate Model Clauses

(§1026.20(c))

H-4(E) Fixed-Rate Mortgage Interest Rate
and Payment Summary Model Clause
(§1026.18(s))

H-4(F) Adjustable-Rate Mortgage or Step-
Rate Mortgage Interest Rate and Payment
Summary Model Clause (§1026.18(s))

H-4(G) Mortgage with Negative Amortiza-
tion Interest Rate and Payment Summary
Model Clause (§1026.18(s))

H-4(H) Fixed-Rate Mortgage with Interest-
Only Interest Rate and Payment Summary
Model Clause (§1026.18(s))

H-4(I) Adjustable-Rate Mortgage Introduc-
tory Rate Disclosure Model Clause
(§1026.18(s)(2)(ii1))

H-4(J) Balloon Payment Disclosure Model
Clause (§1026.18(s)(5))

H-4(K) No Guarantee to Refinance State-
ment Model Clause (§1026.18(t))
H-5 Demand Feature Model

(§1026.18(1))

H-6 Assumption Policy Model Clause
(§1026.18(q))

H-7 Required
(§1026.18(1))

H-8 Rescission Model Form (General)
(§1026.23)

H-9 Rescission Model Form (Refinancing
(with Original Creditor)) (§1026.23)

H-10 Credit Sale Sample

H-11 Installment Loan Sample

H-12 Refinancing Sample

H-13 Mortgage with Demand Feature Sam-
ple

H-14 Variable-Rate
(§1026.19(b))

Clauses

Deposit Model Clause

Mortgage Sample

743



Pt. 1026, App. H

H-15 Graduated-Payment Mortgage Sample

H-16 Mortgage Sample

H-17(A) Debt Suspension Model Clause

H-17(B) Debt Suspension Sample

H-18 Private Education Loan Application
and Solicitation Model Form

H-19 Private Education Loan Approval
Model Form

H-1—Credit Sale Model Form

12 CFR Ch. X (1-1-13 Edition)

H-20 Private Education Loan Final Model
Form

H-21 Private Education Loan Application
and Solicitation Sample

H-22 Private Education Loan Approval
Sample

H-23 Private Education Loan Final Sample

ANNUAL FINANCE Amount
PERCENTAGE | CHARGE Financed
RATE The dollar amount The amount of credit
The cost of your credit | the credit will cost provided to you or on
as a yearly rate you. vour behalf

% S S

Total of
Payments

The amount you wili
have paid after you
have made all payments
as scheduled. S

Total Sale Price
| The total cost of your pur
| chase on credit, including
| your downpayment of

$ S

O 1 want an itemization.

Your payment schedule will be:

You have the right to receive at this time an itemization of the Amount Financed.
D 1 do not want an itemization.

Number of Payments ] Amount of Payments

I When Payments Are Due

Insurance

and agree to pay the additional cost.

Credit life insurance and credit disability insurance are not required to obtain

credit, and will not be provided unless you sign

from (creditor), you will pay S

Security: You are giving a security interest in:
O the goods or property being purchased.
0  (briet description of other property).

Filing fees S Non-filing insurance S

Late Charge: If a payment is late, you will be charged S

Prepayment: If you pay off early, you
O may O will not have to pay a penalty.
O may O will not

the scheduled date, and prepayment refunds and penalties.

e means an estimate

Type T Premum Signature
Credit Life | | want credit life
: insurance. Signature
Credit Disability | want credit disability
insurance. Signature :
Credit Life and { want credit life and !
Disability disability insurance. Signature i
You may obtain property insurance from anyone you want that is acceptable to {creditor). If you get the insurance

% of the payment.

be entitled to a refund of part of the finance charge.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
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H-2—Loan Model Form

ANNUAL FINANCE Amount Tetal of
PERCENTAGE | CHARGE Financed Payments
RATE The dollar amount | The amount of credit The 3mount you will
The cost of your credit{ the credit wiil cost provided 10 you or on have paid after you
as a yearly rate. vou. your behaif have made all payments
as scheduied.
% S S S

You have the right to receive at this time an itemization of the Amount Financed.
O 1 want an itemization. O 1do rot want an itemization.

Your payment schadule will be:
T
Number of Payments | Amount of Payments Twhen Payments Are Due

Insurance
Credit life insurance and credit disability insurance are not required to obtain credit, and will not be provided unless you sign
and agree to pay the additional cost.

Type ! Premium Signature
Credit Life | | want credit life
| insurance. Signature
Credit Disability | want credit disability
insurance. Signature
Credit Life and 1 want credit life and
Disability disability insurance. Signature
You may obtain property insurance from anyone you want that is acceptable to (cregitor). If you get the insurance
from (creditor), you will pay S

Security: You are giving a security interest in:
O the goods or property being purchased.
O  (vriet gescriotion of other properzyi.

FilingfeesS Non-filing insurance S
Late Charge: If a payment is late, you willbecharged S /% of the payment.
Prepayment: If you pav off early, you

O may O will not have 10 pay a penalty.

O may O will not be entitled to a refund of part of the finance charge.

See your contract documents for any acditional information about nonpayment, default, any required repayment in full before
the scheduled date, and prepayment refunds and penaities.

€ means an estimate
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H-3—Amount Financed Itemization Model Form

Itemization of the Amount Financed of $ ___

— Amount given to you directly

s Amount paid on your account

Amount paid to others on your behalf

s to [public officials] [credit bureau] (appraiser] [insurance company]
$_____ t0 (name of another creditor)

S 1O (othen)

s Prepaid finance charge

H-4(A)—Variable-Rate Model Clauses

The annual percentage rate may increase during the term of this transaction if:
[the prime interest rate of (creditor) increases.]
[the balance in your deposit account falls below $___ J
[you terminate your employment with (employer) ]

[The interest rate will not increase above ____ %]
[The maximum interest rate increase at one time will be %]
[The rate will not increase more than once every (time period) ]

Any increase will take the form of:
[higher payment amounts.]
[more payments of the same amount.]
[a larger amount due at maturity.]

Example based on the specific transaction

(If the interest rate increases by % in (time period),
[your regular payments will increase to $___ ]
[you will have to make _____ additional payments.]

[your final payment will increase to $ 1

Example based on a typical transaction

[If your loan were for §___ at % for (term) and the rate increased to
[your regular payments would increase by $____ ]
[you would have to make additional payments.]
[your final payment would increase by $______]]

_% in ({time period),

H-4(B)—Variable-Rate Model Clauses

Your loan contains a variable-rate feature. Disclosures about the variable-rate feature have been provided to you earlier.

H-4(C)—VARIABLE-RATE MODEL CLAUSES other ARM programs is available upon re-
quest.

How Your Interest Rate and Payment Are
Determined

This disclosure describes the features of
the adjustable-rate mortgage (ARM) pro-
gram you are considering. Information on
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e Your interest rate will be based on [an
index plus a margin] [a formula].

e Your payment will be based on the inter-
est rate, loan balance, and loan term.

—[The interest rate will be based on (iden-
tification of index) plus our margin. Ask for
our current interest rate and margin.]

—[The interest rate will be based on (iden-
tification of formula). Ask us for our current
interest rate.]

—Information about the index [formula for
rate adjustments] is published [can be found]

—[The initial interest rate is not based on
the (index) (formula) used to make later
adjustments. Ask us for the amount of cur-
rent interest rate discounts.]

How Your Interest Rate Can Change

e Your
quency).

e [Your interest rate cannot increase or de-
crease more than  percentage points at
each adjustment.]

e Your interest rate cannot increase [or de-
crease] more than  percentage points
over the term of the loan.

interest rate can change (fre-

How Your Payment Can Change

e Your payment can change (frequency)
based on changes in the interest rate.

e [Your payment cannot increase more
than (amount or percentage) at each adjust-
ment.]

Pt. 1026, App. H

e You will be notified in writing
days before the due date of a payment at a
new level. This notice will contain informa-
tion about your interest rates, payment
amount, and loan balance.

e [You will be notified once each year dur-
ing which interest rate adjustments, but no
payment adjustments, have been made to
your loan. This notice will contain informa-
tion about your interest rates, payment
amount, and loan balance.]

e [For example, on a $10,000 [term] loan
with an initial interest rate of [(the
rate shown in the interest rate column below
for the year 19 )] [(in effect (month)
(year)], the maximum amount that the inter-
est rate can rise under this program is

percentage points, to %, and
the monthly payment can rise from a first-
year payment of § to a maximum of
$ in the year. To see what
your payments would be, divide your mort-
gage amount by $10,000; then multiply the
monthly payment by that amount. (For ex-
ample, the monthly payment for a mortgage
amount of $60,000 would be: $60,000 + $10,000 =
6; 6 x =3 per month.)]

[Example

The example below shows how your pay-
ments would have changed under this ARM
program based on actual changes in the
index from 1982 to 1996. This does not nec-
essarily indicate how your index will change
in the future.

The example is based on the following as-
sumptions:
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Amount $10,000

Term

Change date

Payment adjustment (frequency)

Interest adjustment (frequency)

[Margin]*

Caps [periodic interest rate cap]

[lifetime interest rate cap

[payment cap]

[Interest rate carryover]

[Negative amortization]

[Interest rate discount]**

Index.......(identification of index or formula)

*This is a margin we have used recently, your margin may be different.
**This is the amount of a discount we have provided recently; your loan may be

discounted by a different amount.]
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Year

Index

(%)

Margin
(Percentage

points)

Interest
Rate

(")

Monthly

Payment

®

Remaining
Balance

®

1982

1983

1984

1985

1986

1987

1988

1989

1990

1991

1992

1993

1994

1995

1996
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Note: To see what your payments would have been during that period, divide your

mortgage amount by $10,000; then multiply the monthly payment by that amount. (For

example, in 1996 the monthly payment for a mortgage amount of $60,000 taken out in

1982 would be: $60,000+$10,000=6; 6x =$ per month.)

H-4(D)—Variable-Rate Model Clauses

Your new interest rate willbe _____%, which is based on an index value of _______%.

Your previous interest rate was _______%, which was based on an index value of _______%.

[The new interest rate does not reflect a change of per ge point in the index value which was not added
because of ]

[The new pay will be §. ]

[Your new loan balanceis $_____]

[Your (new) (existing) payment will not be sufficient to cover the interest due and the difference will be added to the loan
amount. The payment amount needed to pay your loan in full by the end of the term at the new i rate is $. 1
[The following interest rate adjustments have been implemented this year without changing your payment:

These interest rates were based on the following index values: ______]

H-4(E) Fixed Rate Mortgage Interest Rate and Payment Summary Model Clause

INTEREST RATE AND PAYMENT SUMMARY

s

Principal + Interest Payment i ) 37_‘__T ‘

Est. Taxes + Insurance (Escrow) &
» [Includes [Private] Mortgage Insurance] !

Total Est. Monthly Payment | $

H-4(F) Adjustable-Rate Mortgage or Step-Rate Mortgage Interest Rate and Payment Summary Model
Clause

INTEREST RATEAND PAYMENT SUMMARY

7 1

Principal + Interest Payment . i 1 S

Est. Taxes + Insurance [(Escrow)]‘ Is 1 i s 1 s ]

» [Includes [Private] Mortgage Insurance] |

Total Est. MonthlyPayment s S T s
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H-4(G) Mortgage with Negative Amortization Interest Rate and Payment Summary Model Clause

INTEREST RATE AND PAYMENT SUMMARY

[This loan offers you several monthly paymentoptions. The table below shows you whatyourpayments would be under
two of these options if the interest rate reached its maximumof __%in the {period)of this loan.]

ted taxes and ir e [ A

[All payments shown in the tableinclude $___for

A m Interest
Full PaymentOption i |
Monthly payments cover all principal and interest. | LA B___1 : 1 $___
Minimum PaymentOption { |
Initiai monthly payments cover o principaland | S $
H

only some interest and increase your loan amount.

You will borrow an additional § by (date)
if you make only minimum payments on this loan.

H-4{H) Fixed Rate Mortgage with Interest Only Interest Rate and Payment Summary Model Clause

INTEREST RATE AND PAYMENT SUMMARY

sﬁ&vps&s’f)i}%g N it

5

Principal Payment -none - $

Interest Payment ! $ S

Est. Taxes + Insurance (Escrow) $ $

Total Est. Monthly Payment $ | $

H-4(I)-INTRODUCTORY RATE MODEL CLAUSE H-4(J)—BALLOON PAYMENT MODEL CLAUSE
[Introductory Rate Notice [Final Balloon Payment due (date):
You have a discounted introductory rateof $__ 1]

0, s
% that ends after (period). H-4(K)—**NO-GUARANTEE-TO-REFINANCE"’

In the (period in sequepce), evep 1f.ma.rket STATEMENT MODEL CLAUSE
rates do not change, this rate will increase
to %.1 There is no guarantee that you will be able
to refinance to lower your rate and pay-
ments.
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H-5—Demand Feature Model Clauses

This obligation [is payable on demand.]
[has a demand feature.]
[All disclosures are based on an assumed maturity of one year.]

H-6—Assumption Policy Model Clause

Assumption: Someone buying your house [may, subject to conditions, be allowed to] [cannot] assume the remainder of the
mortgage on the original terms.

H-7—Required Deposit Model Clause

The annual percentage rate does not take into account your required deposit.
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H-8—Rescission Model Form (General)
NOTICE OF RIGHT TO CANCEL

Your Right to Cancel

You areenteringinto a transaction that will resultin a {mortgage/
lien/ security interest] {on/in] your home. You have a legal right
under federal law to cancel this transaction, without cost, within
three business days from whichever of the following events occurs
last:

(1) the date of the transaction, which is
,ar

(2) the date you recaived your Truth in Lending disclosures; o
(3) the date you received this notice of your right ta cancel,

If you cancel the transaction, the (mortgage/lien/security in-
terest] is also cancelled. Within 20 calendar days after we receive
your notice, we must take the steps necessary to raflect the fact
that the {mortgage/lienssecurity nterest] {onvin] your home has
been cancelled, and we must return to you any money o pro-
perty you have given to us or to anyone else in connection with
this transaction,

You may keep any money or property we have given you until
we have done the things mentioned above, but you must then
offer to return the money or property. If it is impractical or
unfair for you to return the property, you must offer its reason-
able value. You may offer to return the property at your home or
at the location of the property. Money must be returned to the
address below. If we do not take possession of the money or
property within 20 calendar days of your offar, you may keep it
without further obligation.

Pt. 1026, App. H

How to Cancel
If you decide to cancel this transaction, you may do so by roti-
fyingus in writing, at

(creditor's name and busingss address],

You may use any written statement that is signed and dated by
you and states your intention to cancel, o you may use this
notice by dating and signing below. Kaep ane copy of this notice
because it contains important information about your rights.

If you cancel by mail or telegram, you must send the notice no

{ater than midnight of (date)

{or midnight of the third business day fo'lowing the latest of the
three events listed above). If you send or deliver your written
notice to cancel some other way, it must be delivered to the
above address no fater than that time.

IWISH TO CANCEL

Conwumer's Signature Date
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H-9—RESCISSION MODEL FORM (REFINANCING
WITH ORIGINAL CREDITOR)

NOTICE OF RIGHT TO CANCEL

Your Right To Cancel

You are entering into a new transaction to
increase the amount of credit previously pro-
vided to you. Your home is the security for
this new transaction. You have a legal right
under Federal law to cancel this new trans-
action, without cost, within three business
days from whichever of the following events
occurs last:

(1) the date of this new transaction, which
is ; or

(2) the date you received your new Truth in
Lending disclosures; or

(3) the date you received this notice of
your right to cancel.

If you cancel this new transaction, it will
not affect any amount that you presently
owe. Your home is the security for that
amount. Within 20 calendar days after we re-
ceive your notice of cancellation of this new
transaction, we must take the steps nec-
essary to reflect the fact that your home
does not secure the increase of credit. We
must also return any money you have given
to us or anyone else in connection with this
new transaction.

You may keep any money we have given
you in this new transaction until we have
done the things mentioned above, but you
must then offer to return the money at the
address below.

12 CFR Ch. X (1-1-13 Edition)

If we do not take possession of the money
within 20 calendar days of your offer, you
may Kkeep it without further obligation.

How To Cancel

If you decide to cancel this new trans-
action, you may do so by notifying us in
writing, at

(Creditor’s name and business address).

You may use any written statement that is
signed and dated by you and states your in-
tention to cancel, or you may use this notice
by dating and signing below. Keep one copy
of this notice because it contains important
information about your rights.

If you cancel by mail or telegram, you
must send the notice no later than midnight
of

(Date)

(or midnight of the third business day fol-
lowing the latest of the three events listed
above).

If you send or deliver your written notice
to cancel some other way, it must be deliv-
ered to the above address no later than that
time.

I WISH TO CANCEL

Consumer’s Signature

Date
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H-10~Credit Sale Sample

Big Wheel Auto Alice Green
ANNUAL FINANCE Amount 1 yotal of Total Sale Price
PERCENTAGE | CHARGE Financed | Payments The total cost of your pur-
RATE The dollar amount | The amount of creait The amount you will chase on credit. ncluding
The cost of your cregit | the credit will cosc provided to you or on I have paid atter you your downpayment of

s 3 yearly rate you your behalf Pave mace alt payments !5 Q Q —
5 scheduled. s

14.84 = |5 1496.80| 5 (107.50 |5 Te04. 30| Q129 . 20

You have the right to receive at this time an itemization of the Amount Financed.
Q i want an tems2ation. x I do not want an itemezation.

Your payment schedule will be:
Numbe: of Payments | Amount of Payments | Whea Payments Are Due

R *all.23 Monthly beamning (- 1-51
- J J

Insurance
Credit life insurance ang credit disability insurance are not required to obtain credit, and will not be provided unless you sign

and agree 1o pav the additional cost.

Tvpe 1 Pramwm Signature o
Credit Life . | want credit iife
| — S
' insyrance. S'gnature
Credit Disability | | want credit arsaoility
insurance. Signature
Credit Life and I want credit life and
Disability disatility insurance. S.qratuce

Security: You are giving a security intarest in;
the goods being purchased.

Filing fees S M Non-filing insurance S

Late Charge: If 2 payment is late, you will be charged $10.

Prepayment: If you pay off early, you
O may O will not have to pay a penally.
Kmay 0 will not be entitled to a refund of part of the finance charge.

See your contract documents for any additional information about nonpayment, defauit, any required repayment in full before
the scheduled date, and prepayment refunds and penalties.

1 have received a copy of this statement.

_ S-1=F1

Swgnrature Date

£ means an estimate
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H-11—Installment Loan Sample

Friendly Bank & Trust Co. Lisa Stone

700 East Street 2(2’36859-22

. 300 Maple Avenue
Little Creek. USA Little Creek, USA

ANNUAL FINANCE Amount Total of

PERCENTAGE | CHARGE financed Payments

RATE The dollar amount The amount af cesht Thie amount ynu will

The cost of your credit | the credit wiil cost prowided 1o you of on have pawd after you

as a yearly rate vou. vour behalf have made all payments

1L * |5 675,31 S000- | 5675.3/

You have the right to receive at this time an itemization of the Amouant Financad
0 1 want an itermization. x’i do not want an itemization

Your payment schedule il be:
Number of Paymants | Amount of Paymen:s Wihen Pavments Are Oue

L 33L2.03°% L8 .
23 3a35.3b  MontHlu beamvumg “ilg1

Late Charge: If 3 payment is Iate, you will be charged S5 or 10% of the payment, whichever is less.

Prepayment: If you pay off early. you M\av O will not  have to pay a penalty.
Required Deposit: The annual percentage rate does not iake inTo 3cCOUNT your requirsd aeposit.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
the scheduled date, and prepayment refunds and penalties

© means an estimate
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H-12—Refinancing Sample

Everyone’s Credit Union W : CLP/\AL ]’ (qg;

ANNUAL FINANCE Amount Total of
PERCENTAGE | CHARGE Financed Payments

RATE T dotlar amount The amount of cradit The amaunt you wiii
The cost of your credit | N8 Creuit will cost provigea 10 vou Of on have pand atrer you

a5 3 vearly rate. vou. your behalt have made 3il payments

IS = [51985.06|35177.73 | S L462.79

Your payment schadule will be:
Number of Paymants ' Amount of Payments | Wnen Pavmunts Are Due |

25 #1'M.53 *mOnm smmm 5-1-81
_ I %179.24 4-1-34'

Insurance
Credit Iife insurance and credit disabiiity insurance are not required to abtain credit, and will not be provided unless you $ian
and agree to pay the additional cost

Tvoe Pram.um Swgnature
Cradit Life I want credit I:fe
insurance 5 enarure

Credit Disabibity I want credit gisabiiity

3\ 77.73 3l

Sacurity: You are giving a security interestin:  (J  the goods or propesty being ourchased
I your automabile.

Late Charge: If a payment s late, you will be charged 20% of the interest due with a minimum charge of $.05.
Prepayment: If you pay off early, you will not have 10 pay a penalty.

See your contract documents for any additional information about nonpayment, cefault. any required repayment n full before
the scheduled date, and prepayment refunds and penalties.

€ means an estimate

Itemization of the Amount Financed of § 5 l '7’-7 ) 75

s ﬁ Amount given to you directly
s = Amount paid on your account

Amount paid to others on your behalf

S to public officials

s __9500- o %oc:g DE

s ___ﬁsi'%’i eme mo.nce C.o
$ . bolact+ic Tns.
S Oov credu report

s Prepaid finance charge
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H-13-—Mortgage with Demand Feature Sample

12 CFR Ch. X (1-1-13 Edition)

Mortgage Savings and Loan Assoc.
Date: April 15, 1981

Glenn Jones
700 Oak Drive
Little Creek, USA

ANNUAL
PERCENTAGE
RATE

a1 a yearly rate.

The cost of your credit

FINANCE
CHARGE

The dollar amount
the credit will cost
you

Amount !
Financed |
The smount of cred:t
orovided to vou or on
your benall l

| The amount you will

Total of
Payments

have paid aftef you
have macde 3il payments

485 *

°150,551.5] *4. 005. blo

25 scheculed

| °201,157. 2.0

|

Your payment schedule will he

Number of Paymenrs . Amount ot Payments

| Wnen Payments Are Gue

This obligation has a demand feature.

Security: You are griing 3 SeCurily InT2restin:
the goods or property being purchased

s ]

Prepayment: I you pay off early, you may have to pay & penaity.
the original terms.

the scheduled date, and prepayment refunds and penalties.

€ means an estimare

! !
Lo $55%.77  Monthly begunning [lg]
J J
You may obtain property insurance from anyone you want that is acceptable 10 Mgrigage Savings and Loan Assoc.. It you gt
the insurance from Mortgags Savings and Loan Assoc. you will pay S_Lﬁ__:z%wy

Late Charge: If 3 payment 15 1ate, you will be charged S ___ﬁ!/i__

Assumption: Someone buying your house may, subject 1o conditions, be allowed to assume the remainder of the mortgage on

See your contract decuments for any additional information about nonpayment, default, any reguired rapayment in fuil before

_.._.,,5_% of the payment.

H-14—VARIABLE-RATE MORTGAGE SAMPLE

This disclosure describes the features of
the adjustable-rate mortgage (ARM) pro-
gram you are considering. Information on
other ARM programs is available upon re-
quest.

How Your Interest Rate and Payment Are
Determined

e Your interest rate will be based on an
index rate plus a margin.

e Your payment will be based on the inter-
est rate, loan balance, and loan term.

—The interest rate will be based on the
weekly average yield on United States
Treasury securities adjusted to a constant
maturity of 1 year (your index), plus our
margin. Ask us for our current interest
rate and margin.

—Information about the index rate is pub-
lished weekly in the Wall Street Journal.

e Your interest rate will equal the index
rate plus our margin unless your interest
rate ‘‘caps’ limit the amount of change in
the interest rate.

How Your Interest Rate Can Change

e Your interest rate can change yearly.

e Your interest rate cannot increase or de-
crease more than 2 percentage points per
year.

e Your interest rate cannot increase or de-
crease more than 5 percentage points over
the term of the loan.

758



Bur. of Consumer Financial Protection

How Your Monthly Payment Can Change

e Your monthly payment can increase or
decrease substantially based on annual
changes in the interest rate.

e [For example, on a $10,000, 30-year loan
with an initial interest rate of 12.41 percent
in effect in July 1996, the maximum amount
that the interest rate can rise under this pro-
gram is 5 percentage points, to 17.41 percent,
and the monthly payment can rise from a
first-year payment of $106.03 to a maximum
of $145.34 in the fourth year. To see what
your payment is, divide your mortgage
amount by $10,000; then multiply the month-
ly payment by that amount. (For example,

Pt. 1026, App. H

the monthly payment for a mortgage
amount of $60,000 would be: $60,000 + $10,000 =
6; 6 x 106.03 = $636.18 per month.)

e You will be notified in writing 25 days be-
fore the annual payment adjustment may be
made. This notice will contain information
about your interest rates, payment amount
and loan balance.]

Example

The example below shows how your pay-
ments would have changed under this ARM
program based on actual changes in the
index from 1982 to 1996. This does not nec-
essarily indicate how your index will change
in the future. The example is based on the
following assumptions:
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Amount $10,000

Term 30 years

Payment adjustment 1 year

Interest adjustment 1 year

Margin 3 percentage points
Caps____ 2 percentage points annual interest rate

5 percentage points lifetime interest rate

Index Weekly average yield on U.S. Treasury securities adjusted to a constant

maturity of one year.

Year Margin* | Interest | Monthly | Remaining
(as of 1st week ending in | Index |(percentage] Rate Payment Balance

July) (%) | points) (%) ® ®
1982 1441 3 17.41 145.90 9,989.37
1983 9.78 3 **15.41 129.81 9,969.66
1984 12.17 3 15.17 127.91 9,945.51
1985 7.66 |3 **13.17  |112.43 9,903.70
1986 636 |3 **%12.41 [106.73 9,848.94
1987 6.71 |3 **%12.41 (106.73 9,786.98
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1988 752 3 ***12.41 [106.73 9,716.88
1989 797 3 ***12.41  [106.73 9,637.56
1990 8.06 3 **x12.41 [106.73 9,547.83
1991 6.40 3 **x12.41  [106.73 9,446.29
1992 396 3 **x12.41  [106.73 9,331.56
1993 342 3 **x12.41  [106.73 9,201.61
1994 547 3 **x12.41  (106.73 9,054.72
1995 553 3 **%12.41 [106.73 8,888.52
1996 582 3 **%12.41 [106.73 8,700.37

*This is a margin we have used recently; your margin may be different.

**This interest rate reflects a 2 percentage point annual interest rate cap.

***This interest rate reflects a 5 percentage point lifetime interest rate cap.

NOTE: To see what your payments would
have been during that period, divide your
mortgage amount by $10,000; then multiply
the monthly payment by that amount. (For
example, in 1996 the monthly payment for a
mortgage amount of $60,000 taken out in 1982
would be: $60,000+$10,000=6; 6x$106.73=$640.38.)

e You will be notified in writing 25 days be-
fore the annual payment adjustment may be
made. This notice will contain information
about your interest rates, payment amount
and loan balance.]
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H-15—Graduated Payment Mortgage Sample

12 CFR Ch. X (1-1-13 Edition)

Convenient Savings and Loan

Michael Jones
500 Walnut Court, Little Creek USA

Account number: 4862-88

ANNUAL
PERCENTAGE
RATE

The cost of your creat
33 8 yearly rate

15,37 *

FINANCE
CHARGE

The doliye amount
the credit will cost
you

117 97044

Amount
Financed

The amount of creat
vrovnied ‘0 yOu Or €n
your benat!

43777

Total of
Payments

The amaunt vou will
have pawd atier you
have made Jil payments
as scheduied

22U SYEH

Your payment schaause w:l! be
Amount o1 Payments ‘When Pyymants Are Due

3 440,02, [Month
3 479. 67 . '

515.11 ! '
$ SSEJ,IB 1}
s 593-‘“_ \1 1]
Yaruy ‘FYET u "

'5 ) TO
1% 627.37

Security: You are giving a securily nterest in the property being purchased.

Numper af 23ymanty

12,
P
2
12
12

200 ¢

1a) 8\
ANEEY
Al

! Lhlsy
Lh

A

Late Charge: If 3 payment is late, you will be charged 5% of the payment.

Prepayment: If you pay off 2arly, you

Rray O wilt not have to pay a penalty
may O will not be entitled 10 3 refund of part of the finance charge.
Assumption: Someone puying your home cannot assume the remainder of the mortgage on the original terms.,
See your contract documents for any additional information about nonpayment, default, any required repayment ia full before
the scheduled date, and prepayment refunds and penaities

e means an estimate
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LOAN.

You are borrowing $_
in this amount).

You are not required to complete this agreement merely because you have
received these disclosures or have signed a loan application.

If you obtain this loan, the lender will have a mortgage on your home.
YOU COULD LOSE YOUR HOME, AND ANY MONEY YOU HAVE PUT
INTOIT, IF YOU DO NOT MEET YOUR OBLIGATIONS UNDER THE

(optional credit insurance is _ is not = included

The annual percentage rate on your loan will be:

Your regular _[frequency] payment willbe:  § '
[At the end of your loan, you will still owe us: $ [balloon amount].]

[Your interest rate may increase. Increases in the interest rate could ncrease your
payment. The highest amount your payment could increase i1s 1o $ ]

=3s

H-17(A) DEBT SUSPENSION MODEL CLAUSE

Please enroll me in the optional [insert
name of program], and bill my account the
fee of [insert charge for the initial term of
coverage]. I understand that enrollment is
not required to obtain credit. I also under-
stand that depending on the event, the pro-
tection may only temporarily suspend my
duty to make minimum payments, not re-
duce the balance I owe. I understand that my
balance will actually grow during the sus-
pension period as interest continues to accu-
mulate.

[To Enroll, Sign Here]/[To Enroll, Initial
Here].

X

H-17(B) DEBT SUSPENSION SAMPLE

Please enroll me in the optional [name of
program], and bill my account the fee of
$200.00. I understand that enrollment is not
required to obtain credit. I also understand
that depending on the event, the protection
may only temporarily suspend my duty to
make minimum payments, not reduce the
balance I owe. I understand that my balance
will actually grow during the suspension pe-
riod as interest continues to accumulate.

To Enroll, Initial Here.

X
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H-18 Private Education Loan Application and Solicitation Model Form

Page 1012

Loan Interest Rate & Fees

[Creditor Name]
[Creditor Address]

[Craditor Phone Number]

Your starting interest rate will be between

% %

and

After the starting rate is set, your rate will
then vary with the market

Loan Fees
[itemization of fees]

Loan Cost Examples

Your Starting Interest Rate (upon approval)

The starting interest rate you pay will be determined after you
apply. [Description of how starting rate is determined). If ap-
proved, we will notify you of the rate you qualify for within the

stated range.

Your Interest Rate during the life of the loan
Your rate is variable. This means that your rate could move
lower or higher than the rates on this form. The variable rate
is based upon the [Index] Rate (as published in the [source of
index]). For more information on this rate, see the reference

notes.

[indication of maximum rate or lack thereof]

The total amount you will pay for this loan will vary depending upon when you start to repay it. This example provides
estimates based upon [number of repayment options] repayment options available to you while enrolled in school.

Repayment Option A t P d Rate  Loan Term Total Paid over
{while enrolled in school) {amount provided (highast possible  (how long you have to [term of loan]
directly to you oryour ~ starting rate} pay off the loan) {includes associated
school) fees)
1. [REPAYMENT OPTION] $10,000 [Rate] [Loan Term) [Total Cost]
[Description} [description of when
repayment begins]
2. [REPAYMENT OPTION] $10,000 [Rate] [Loan Term] [Total Cost]
[Description] [description of when
repayment begins|
3. [REPAYMENT OPTION] $10,000 [Rate] [Loan Term] [Total Cost]
[Deacription] [description of when
repayment begins]
About this example
O ion of ]

[Description of other loan terms, if applicable]
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Page 20f 2

Federal Loan Alternatives

Loan program Current Interest Rates by Program Ty
PERKINS
for Students [Rate] fixed
STAFFORD [Rate] fixed Undergraduate subsidized o
for Students [Rate] fixed Undergraduate unsubsidized & Graduate
PLUS [Rate] fixed Federal Family Education Laan
for Parents and
Graduate / Professional .

Federal Direct Loa
Students [Rate] fixed . n
Next Steps

You may qualify for Federal
education loans.

For additional information, contact
your school'’s financial aid office
or the Department of Education
at

www.federalstudentaid.ed.gov

1. Find Out About Other Loan Options.
Some schools have school-specific student loan benefits and terms not detailed on this form. Contact
your school’s financial aid office or visit the Department of Education’s web site at:
www.federalstudentaid.ed.gov for more information about other loans.

2. To Apply for this Loan, Complete the Application and the Self-Certification Form.
You may get the certification form from your school’s financial aid office. If you are approved for this
loan, the ioan terms will be available for 30 days (terms will not change during this period, except as
permitted by law and the variable interest rate may change based on the market).

Variable Interest Rate
» (Variable interest rate information. if applicable]

Eligibility Criteria

« [Description of eligibility criterial

Bankruptcy Limitations

* If you file for bankruptcy you may still be required to pay back this

loan.

More information about loan eligil

ility and

| or

forbearance options is available in your loan application and loan

agreement.
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H-19 Private Education Loan Approval Model Form

Page 10f 2
BORROWER: CREDITOR:
[Borrower Name] [Creditor Name]
[Borrower Address] [Creditor Address]
Loan Rates & Estimated Total Costs
Totat Loan Amount interest Rate Finance Charge Total of Payments
The total amount you are Your currant interest rate. The estimated dollar amount The estimated amount you
borrowing. the credit will cost you. will have paid when you
have made all payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED «Your rate is variable. This means that your actual rate varies with the
Amount paid to you {Amount] market and could be lower or higher than the rate on this form. Tt'ie variable
rate is based upon the [Index] Rate (as published in the [source of index]).
A"“’“B'eh" :I:" tootherson | + [Amount] For more information on this rate, see reference notes.
your 5
* [institution Name] ONtnough your rate wal v&ry. it wil nww uo“d [maxizmm hhrm rah]
PR Siea | (the maximum altowwe [by law] ’ior this loan). . « .
[Description] * Your Annual Percentage Rate (APR) is [Rau] The APR is typrcally dlfféf-
Initial finance charges + [Amount] ent than the Interest Rate since it considers fees and reflects the cost of your
(total) loan as a yearly rate. For more information about the APR, see reference
* [Charge Type], [Amount] notes.
* [Charge Type], [Amount] FEES
Total Loan Amount - « [Itemization of Fees, if applicable]
[Amount]

Estimated Repayment Schedule & Terms

766

[PAYMENT PERIOD, e.g. MONTHLY PAYMENTS]
[LOAN TERM] at[interest Rate]% at [Maximum Rate]% 4 The estimated Total of
the current interest rate of yourloan | the maximum interest rate pos- Payments at the Maximum
| sible for your loan Rate of Interest would be
otal Payment Amount].
;Dah:o:b?:lmm‘ Period, No payment required No payment required " o
appil {[Amount of accrued interest] inter- | (Interest will accrue during this
deferment period est will accrue during this time) time)
[Payment Due Dates]
[rumber of monthly payments] {Payment Amount] [Payment Amount]
monthly payments
[Payment Due Dates]
{rumber of monthly payments] [Payment Amount] [Payment Amount}
| monthly payments
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Page20f2
Federal Loan Alternatives
Loan program Current Interest Rates by Program Type | You may qualify for Federal
- education loans.
PERKINS iionot ; .
tel fixed For additional information, contact
for Students Rated your school's financial aid office
STAFFORD [Rate] fixed Undergraduste subsidized :::m Department of Education
for Students [Rate] fixed ~ Undergrad 8Grad www.federalstudentaid.ed.gov
g‘:ﬁm e [Rate] fixed  Federal Family Education Loan
:::::: / Professional [Rate] fixed £ Oirect Loan

Next Steps & Terms of Acceptance

This offer is good unti:

~ [Date of Accep-
~ tance Deadline]

this Offer

1. Find Out About Other Loan Options.
Contact your school's financial aid office for more information.

2. You Have Until [Date of Acceptance Deadline] to Accept

The terms of this offer will not change except as permitted by law and the
variable interest rate may change based on the market.

To Accept the Terms of this loan,
[Description of method of acceptance]

REFERENCE NOTES

Variable interest Rate:

« Your loan has a vanable interest Rate that is based on a publicly avail-
able index, the [Index Name], which is currently (Rate]. Your rate is cal-
culated each month by adding a margin of [Margin Rate] to the [index].

« The Interast Rate may be higher or lower than your Annual Percent-
age Rate (APR} because the APR considers certain fees you pay to
obtain this loan, the Interest Rate, and whether you defer (postpone)
payments while in school.

« [Description of effect of an increase]

Bankruptcy Limitations
« If you file for bankruptcy you may still be required to pay back this
loan,

Repayment Options:
« [Description of

options, it appli

Prepayments:
« [Prepayment disclosure]

Security
» You are giving a security interest in [description. if applicabile]

See your loan agreement for any additional information about nonpay-~
ment, default, any required repayment in full before the scheduled date,
and prepaymeant refunds and penalties.
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H-20 Private Education Loan Final Model Form

BORROWER:
[Borrower Name)]
[Borrower Address]

Loan Rates & Estimated Total Costs

Page 1of 2
CREDITOR:
[Creditor Narne] RIGHT TO CANCEL
[Creditor Address] You have a right to cancel this transaction, without penalty,

by midnight on [deadline for cancellation]. No funds will be
| disbursed to you or to your school until after this time. You may
f cancel by calling us at [Creditor Phone Number].

Total Loan Amount interest Rate Finance Charge Total of Payments

The total amount you are Your current interest rate. The estimated dallar amount The estimated amount you

borrowing. the credit will cost you. will have paid when you

have made alf payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED *Your rate is variable. This means that your actual rate varies with the
Amount paid to you {Amount] mamat and could be lower or higher than thg rate on this form. The variable
rate is based upon the [Index] Rate (as published in the [source of index]).
Amount paid to others on | + [Amount]} For more information on this rate, see reference notes.
your Behalf:
* [institution Name] * There is no limit on the amount the interest rate can increase.
Amount Financed =[A ] *Your A I P ge Rate (APR) is [Rate]. The APR is typically differ-
Pescripon) - ent than the Interest Rate since it considers fees and reflects the cost of your
Initial fi harg +A i loan as a yearly rate. For more information about the APR, see reference
(total) notes.
* [Charge Type}, [Amount]
* _[Charge Type}, [Amount] FEES
Total Loan Amount ‘= « [itemization of Fees, if applicable]
| [Amount]

Estimated Repayment Schedule & Terms

| [PAYMENT PERIOD, e.g. MONTHLY PAYMENTS] 5

| [LOAN TERM] at [Interest Rate]% No Maximum Rate

i the current interest rate of your loan | example at 26% 4 Though your loan does not
[Dates of Deferment Period, No payment required No payment required have a maximum imn:
it applicable] Amount of accrued interest] inter- |  {interest will accrue during this ::;_ ::e been u:::x
oefﬂ{nem period est will accrue during this time) time) )
(Payment Due Dates] [Payment Amount] The estimated Total of
[number of monthly payments] [Payment Amount] (your payments will be higher if it your raterises

| monthly payments the rate increases above 25%) t0.25% be [Total
— — S ; - would r
[Payment Dus Dates] [Payment Amount] Total of Payments will be
[number of monthly payments] [Payment Amount] {your payments will be higher if highe if rate increases
monthly payments the rate increases above 25%}) above 25%.
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Page 20of 2

REFERENCE NOTES

Variable Interest Rate:

* Your loan has a variable Interest Rate that is based on a publicly avail-
able index, the [Index Name], which is currently [Rate]. Your rate is cal-
culated each month by adding a margin of [Margin Rate] to the [Index].

Repayment Options:
* [Description of

1t options, if

Prepayments:

* The Interest Rate may be higher or lower than your Annual P t
age Rate {APR) because the APR considers certain fees you pay to
obtain this loan, the Interest Rate, and whether you defer (postpone)
payments while in school.

* [Description of effect of an increase)]

Bankruptcy Limitations
» If you file for bankruptcy you may still be required to pay back this
loan.

I 3 )

Security
* You are giving a security interest in [description, if applicable]

See your loan agresment for any additional information about nonpay-
ment, default, any required repayment in full before the scheduled date.
and prepayment refunds and penalties.
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H-21 Private Education Loan Application and Solicitation Sample

Page 10f2

First ABC Bank
12345 1st St.
Anytown, CA 93120
(800) 555 - 5555

Loan Interest Rate & Fees
Your starting interest rate wil be between
7.375% aa 17.375%

After the starting rate is set, your rate will
i then vary with the market

Loan Fees
Application Fee: $15. Origi

Your Starting Interest Rate (upon approval)

The starting interest rate you pay will be determined after you
apply. It will be based upon your credit history and other fac-
tors (co-signer credit, school type, etc). If approved, we will
notify you of the rate you qualify for within the stated range.

Your Interest Rate during the life of the loan

Your rate is variable. This means that your rate could move
lower or higher than the rates on this form. The variable rate
is based upon the LIBOR Rate (as published in the Walf Street
Journal). For more information on this rate, see the reference
notes.

Atmmghtheratewil!uryaﬁaryoumappmvsd,itﬁum

exceed 25% (the maximum allowable for this loan).

Fee: The fees that we charge to make this loan range from 0% to 3% of total loan

a;womt. Loan Guarantee Fee: 0% to 3% of total loan amount. Repayment Fee: The fees we charge when you begin
repayment range from 0% to 3.5% of the total loan amount. Late Charge: 5% of the amount of the past due payment,
or $25, whichever is greater. Returned check charge: up to $25.

Loan Cost Examples

The total amount you will pay for this loan will vary depending upon when you start to repay it. This example provides
estimates based upon three (3) different repayment options available to you while enrolled in school.

Repayment Option Amount Provided  Interest Rate  Loan Term Total Paid over 20
{while enrolied in school} {amount provided {righest possible  (how long you have to years
directly to you or your  starting rate} pay off the loan) {includes associated
school} fees)
1. DEFER PAYMENTS $10,000 17.375% 20 years $81,084
Make no payments while enrolled in school, starting after the
interest will be charged and added to your ioan deferment period
2. PAY ONLY THE INTEREST $10,000 17.375% 20 years $50,707
Make if pay but defer pay on starting after the
the principal amount while enrolled in school. deferment period
3. MAKE FULL PAYMENTS $10,000 17.375% 20 years $38,180
Pay both the principal and interest amounts starting after your first
while envolled in school, payment

About this example

The repayment example assumes that you remain in school for 4 years and have a 6 month grace period before beginning repayment. It is based
on the highest starting rate currently charged and associated fees. For loan amounts up to $20,000. repayment will last 20 years, starting once
the initial principal payment is made. For loan amounts more than $20,000 repayment will last 30 years, starting once the initial principal payment is

made.
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Federal Loan Alternatives
Losg peogren Coemers lnburoat Frates by Program Tiite You may qualify for Federal
PERKINS education loans.
for Students 5% fixed For additional information, contact
STAFFORD SO%fxed e ] SFtheDepartment of Ecucation
for Students .
¥ fi: U aduate unsubsidized & Graduat
6.8% fixed  Undergraduate unoubsidized 8 Graduate | www.federaistudentaid.ed.gov
PLUS 85%fixed  Federal Family Education Loan
for Parents and
Graduate / Professional 7.9% fixed Fedecal Direct Loan
Students
Next Steps

1. Find Out About Other Loan Options.

Some schools have school-specific student loan benefits and terms not detailed on this form. Contact
your school’s financial aid office or visit the Department of Education’s web site at:
www.federalstudentaid.ed.gov for more information about other loans.

2. To Apply for this Loan, Complete the Application and the Self-Certification Form.
You may get the certification form from your school’s financial aid office. If you are approved for this
loan, the loan terms will be available for 30 days (terms will not change during this period, except as
permitted by law and the variable interest rate may change based on the market).

REFERENCE NOTES

Variable interest Rate

« This loan has a variable interest rate, that is based on a publicly avail-
able index, the London Interbank Offered Rate (LIBOR). Your rate will
ba calculated each month by adding a margin between 3% and 13%
to the LIBOR.

« The rate wilt not increase more than once a manth, but there is no limit
on the amount that the rate could increase at one time,

Bligibility Criteria

Borrower

« Must be enrolled at an eligible schoo at least half-time.
* Must be 18 years or cider at the time you apply.

Co-signers
« Rates are typically higher without a co-signer.
» Must be 18 years or older at the time of loan application.

Bankruptcy Limitations
« if you file for bankruptcy you may still be required to pay back this
foan.

More information about ioan eligibility and repayment deferral or
forb options is available in your loan application and loan
agreement.
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H-22 Private Education Loan Approval Sample

Page 10f2
BORROWER: CREDITOR:
Christopher Smith Jr. First ABC Bank
1492 Columbus Way 12345 1st St

Plymouth, MA 02380 Anytown, CA 83120

Loan Rates & Estimated Total Costs

Total Loan Amount interest Rate Finance Charge Totai of Payments
$10,600.00 7.375% $18,541.24 $28,541.24
The total amount you are Your current interest rate. The estimated doliar amount The estimated amount you
borrowing. the credit will cost you. will have paid when you
have made all payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED «Your rate is variable. This means that your actual rate varies with the
Amount paid to you $0.00 market and could be lower or higher than the rate on this form. The variable
rate is based upon the LIBOR Rate (as published in the Wall Street Journal).
Amount paid to others on | + $10,000 For more information on this rate, see reference notes.
your Behalf: e
¢ ABC State University * Although your rate will vary, it will never exceed 26% (the maximum allow-
Amount Financed Tiiopoo| ( Swefcteloay . - o o
(total amount provided) * Your Annual Percentage Rate (APR) is 8.23%. The APR is typically differ-
Initial finance charges +$600 ent than the Interest Rate since it considers fees and reflects the cost of your
(total) loan as a yearly rate. For more information about the APR, see reference
* Origination Fee ($300) notes.
Loan G tee Fi
. (SO&) uarantee Fee FEES
«Late Charge: 5% of the amount of the past due payment, or $25, which-
Total Loan Amount =$10800|  oueris greater.

*Returned check charge: up to $25.
*Fee when you begin repaying the loan: 3.5% of loan balance.

Estimated Repayment Schedule & Terms

MONTHLY PAYMENTS
20 YEAR LOAN TERM | Tl at25% € Tre estimated Total of
the current interest rate of your foan | the maximum interest rate pos- Payments at the Maximum
i H sible for your loan Rate of Interest would be
Sept. 1, 2009 - Oct. 31, 2013 No payment required No payment required
deferment period ($3.789.67 in interest will accrue {Interest will accrue during this
during this time) time)
Nov. 1, 2013 - Sept. 30, 2033
118.! 5.41
239 monthly payments s 853 564
Oct. 1, 2033
! $116.97 $674.63
1 monthly payment
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Page 2of 2
Federal Loan Alternatives
oo Slament Mtwot Pine oy Prouom Tipe You may qualify for Federal
PERKINS 5% fixed educa.t?on lgans. »
for Students X For additional information, contact
- - " ’ : B - s your school’s financial aid office
smerom S8%fxeg  Uneysdmwsssams | ofthe Departmentof Education
for Students " a
.8 Undergraduate unsubsidized & Graduat
6.8% fixed deror o © www.federalstudentaid.ed.gov
pLUs 85% fixed  Federal Family Education Loan
for Parents and
Graduate / Professional "
Federal Di
Students 7.9% fixed | Direct Loan

Next Steps & Terms of Acceptance

This offer is good untik:

e | 1. Find Out About Other Loan Options.
. August1, 2009 Contact your school’s financial aid office for more information.

§

2. You Have Until August 1, 2009 to Accept this Offer
The terms of this offer will not change except as permitted by law and the
variable interest may change based on the market.

To Accept the Terms of this loan, contact us at

First ABC Bank

12345 1st St.

Anytown, CA 93120

(80Q) 555 - 5555
REFERENCE NOTES

Variable interest Rate: Repayment Options:

« Your loan has a variable Interest Rate that is based on a publicly avail- * Although you elected to postpone payments, you can still make pay-
able index, the London Interbank Offered Rate (LIBOR), which is cur- ments while you are in school. You can also choose to change your
rently 4.375%. Your rate is calculated each month by adding a margin deferment choice to: Pay Interest Only or Make Full Payments. More
of 3% to the LIBOR. information about repayment deferral or forbearance options is avail-

* The Interest Rate may be higher or lower than your Annual Percent- able in your joan agreement.

age Rate (APR) because the APR considers certain fees you pay to

obtain this loan, the Interest Rate, and whether you defer (postpone) Prepayments:

payments while in school. « If you pay the loan off early, you will not have to pay a penalty. You will
« The rate will not increase more than once a month, but there is no limit not be entitled to a refund of part of the finance charge.

on the amount that the rate could increase at one time. Your rate will

never exceed 25%. See your loan ag for any i i ion about nonpay-
* if the Interest Rate i your ly pay will be higher. ment, default, any required repayment in full before the scheduled date,
and prepayment refunds and penalties.
Bankruptcy Limitations
» If you file for bankruptcy you may still be required to pay back this
loan.
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BORROWER: CREDITOR:
Christopher Smith Jr. First ABC Bank N . N y
1492 Columbus Way 12345 1st St You have a right to cancel this transaction, without penalty, by |
Plymouth, MA 02360 Anytown, CA 93120 midnight on August 4, 2009. No funds will be disbursed to you |
(800) 555 - 5555 or to your school until after this time. You may cancel by calling

us at 800-555-5556.

Loan Rates & Estimated Total Costs

Total Loan Amount Interest Rate Finance Charge Yotal of Payments
$10,600.00 7.375% $18,541.24 $28,541.24
The total amount you are Your current interest rate. The estimated dollar amount The estimated amount you
borrowing. the credit will cost you. will have paid when you

have made all payments.

ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE

FINANCED «Your rate is variable. This means that your actual rate varies with the
Amount paid to you $0.00 marget and could be lower or higher than the rate on this form. The variable
rate is based upon the LIBOR Rate (as published in the Wall Street Journal).
For more information on this rate, see reference notes.

Amount paid to otherson | + $10,000

your Behalf:

* ABC State University There is no limit on the amount the interest rate can increase.

Amount Financed =$10000|  «Your Annual Percentage Rate (APR) is 8.23%. The APR is typically differ-

(total amount provided) ent than the Interest Rate since it considers fees and reflects the cost of your

Initial finance charges + $600 loan as a yearly rate. For more information about the APR, see reference

{total) notes.

« Origination Fee ($300) FEES

¢ Loan Guarantee Fee 5
(8300) « Late Charge: 5% of the amount of the past due payment, or $25, which-

ever is greater.
Total Loan Amount =$10600| . Roturned check charge: up to $25.

*Fee when you begin repaying the loan: 3.5% of loan balance.

Estimated Repayment Schedule & Terms

MONTHLY PAYMENTS
20 YEAR LOAN TERM at 7.375% No Maximum Rate
the cument interest rate of your loan example at 26% 4 Though your loan does not
Sept. 1,2009 - Oct. 31, 2013 No payment required No payment required :":ﬂ‘““’““':‘::‘:
e, w
. {$3.799.67 in interest will accrue {Interest will accrue during this N
deferment period
pen during this time) time) 25% has bnn used for

Nov. 1, 2013 - Sept. 30, 2033 $645.41
239 monthiy payments $118.93 (your payments will be higher if The mary:’::ﬁm
o the rate inc =% 10.25% would be $154,928,
Oct. 1, 2033 Your Total of Payments will

! $674.63 o be higher if rate increases
1 monthiy payment $116.97 (your payments will be higher if above 25%.

the rate increases above 25%)
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REFERENCE NOTES

Variable Interest Rate:

* Your loan has a vaniable Interest Rate that is based on a publicly avail-
able index, the London Interbank Offered Rate (LIBOR), which s cur-
rently 4.375%. Your rate is calculated each month by adding a margin
of 3% to the LIBOR.

* The Interest Rate may be higher or lower than your Annual Percent-
age Rate (APR) because the APR considers certain fees you pay 1o

Repayment Options:

* Although you elected to postpone payments, you can stilt make pay-
ments while you are in school. You can aiso choose to change your
deferment choice to: Pay Interest Only or Make Full Payments, More
i ion about repay deferral or forb options is avail-
able in your loan agreement

cbtain this loan, the Interest Rate, and whether you defer
payments whie in school.

+ The rate will not increase more than once a month. but there is no limit
on the amount that the rate could increase at one time. Your rate will
never exceed 25%.

* If the Interest Rate increases your monthly payments will be higher.

Bankruptey Limitations
* It you file for bankruptcy you may still be required to pay back this
loan.

APPENDIX I TO PART 1026 [RESERVED]

APPENDIX J TO PART 1026—ANNUAL PER-
CENTAGE RATE COMPUTATIONS FOR
CLOSED-END CREDIT TRANSACTIONS

(A) INTRODUCTION

(1) Section 1026.22(a) of Regulation Z pro-
vides that the annual percentage rate for
other than open-end credit transactions shall
be determined in accordance with either the
actuarial method or the United States Rule
method. This appendix contains an expla-
nation of the actuarial method as well as
equations, instructions and examples of how
this method applies to single advance and
multiple advance transactions.

(2) Under the actuarial method, at the end
of each unit-period (or fractional unit-pe-
riod) the unpaid balance of the amount fi-
nanced is increased by the finance charge
earned during that period and is decreased
by the total payment (if any) made at the
end of that period. The determination of
unit-periods and fractional unit-periods shall
be consistent with the definitions and rules
in paragraphs (b)(3), (4) and (5) of this section
and the general equation in paragraph (b)(8)
of this section.

(3) In contrast, under the United States
Rule method, at the end of each payment pe-
riod, the unpaid balance of the amount fi-
nanced is increased by the finance charge
earned during that payment period and is de-
creased by the payment made at the end of
that payment period. If the payment is less
than the finance charge earned, the adjust-
ment of the unpaid balance of the amount fi-
nanced is postponed until the end of the next
payment period. If at that time the sum of
the two payments is still less than the total

* If you pay the loan off early. you will not have to pay a penalty. You will
not be entitied to a refund of part of the finance charge.

See your oan ag: 1t for any about nonpay-
ment, default, any required repayment in full before the scheduled date,
and prepay refunds and penalti

earned finance charge for the two payment
periods, the adjustment of the unpaid bal-
ance of the amount financed is postponed
still another payment period, and so forth.

(B) INSTRUCTIONS AND EQUATIONS FOR THE
ACTUARIAL METHOD

(1) General Rule

The annual percentage rate shall be the
nominal annual percentage rate determined
by multiplying the unit-period rate by the
number of unit-periods in a year.

(2) Term of the Transaction

The term of the transaction begins on the
date of its consummation, except that if the
finance charge or any portion of it is earned
beginning on a later date, the term begins on
the later date. The term ends on the date the
last payment is due, except that if an ad-
vance is scheduled after that date, the term
ends on the later date. For computation pur-
poses, the length of the term shall be equal
to the time interval between any point in
time on the beginning date to the same point
in time on the ending date.

(3) Definitions of Time Intervals

(i) A period is the interval of time between
advances or between payments and includes
the interval of time between the date the fi-
nance charge begins to be earned and the
date of the first advance thereafter or the
date of the first payment thereafter, as ap-
plicable.

(ii) A common period is any period that oc-
curs more than once in a transaction.

(iii) A standard interval of time is a day,
week, semimonth, month, or a multiple of a
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